MALAYSIAN RESOURCES CORPORATION BERHAD

(Incorporated in Malaysia - Company No.7994-D)


INTERIM REPORT FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2009


	Condensed Consolidated Income Statements



Individual Quarter
  Cumulative Quarter



 3 months ended
 3 months ended 

In RM’000
Note
31.03.2009
31.03.2008
31.03.2009
31.03.2008 




  (unaudited)

(unaudited)

Revenue
152,595
177,087
 152,595
177,087

Expenses

(152,730)
(147,022)
(152,730)
(147,022)

Other operating income
13
14,320
27,313
14,320
27,313






Profit from operations

14,185
57,378
14,185
57,378

Finance cost

(11,088)
(38,217)
(11,088)
(38,217)

Share of results of jointly






   controlled entities and associates

(1,089)
(677)
(1,089)
(677)





Profit before tax

2,008
18,484
2,008
18,484

Tax expenses
14
(1,542)
(4,175)
(1,542)
(4,175)


Profit for the financial period

466
14,309
 466
14,309





Attributable to:

Equity holders of the Company

153
   14,706
   153
14,706

Minority interests

313
(397)
313
(397)




466
  14,309
466
14,309





Earnings/(loss) per share attributable to  

  the ordinary equity holders of the 

  Company (sen)

· Basic                                   25
0.02
  1.62
0.02
1.62


· Diluted                                 25
n.a.
       n.a.
n.a.
  n.a.


The condensed consolidated income statements should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2008

	Condensed Consolidated Balance Sheets



As at
As at



In RM’000
31.03.2009                                       31.12.2008     


(unaudited)
  (audited)

ASSETS                                            

Non-current assets

   Property, plant and equipment

60,476

61,327

   Investment properties

145,631

146,512

   Prepaid land lease payments

203,172

131,520

   Land held for property development

534,598

533,965

   Associates

149,374

162,472   

   Other investments

354

379   

   Deferred tax assets

24,646

24,646








 1,118,251

 1,060,821


Current assets

    Inventories

21,539

21,461

    Properties development costs

216,858

216,517

    Trade and other receivables
   461,033 

   480,736

    Amount due from jointly controlled entities

50,221

50,249

    Tax recoverable

2,036

1,982

    Marketable securities

1,590

1,807

    Bank balances and deposits

950,567

1,082,438








1,703,844

1,855,190

   




TOTAL ASETS
2,822,095

2,916,011













EQUITY AND LIABILITIES

Equity attributable to equity holders of the Company  

   Share capital



907,537
907,537

   Reserves



(272,202)
(272,370)



635,335
635,167

Minority interests
17,527
17,214





Total equity




652,862
652,381













Non-current liabilities

   Loan stock at cost
9,590
9,590

   Senior Sukuk
827,352
827,007

   Long term borrowings
245,451
235,093

   Other long term liabilities
122,994
118,407

   Deferred tax liabilities
34,402
34,402



1,239,789
1,224,499


Current liabilities 

   Trade and payables
  174,673

   287,571

   Other payables
   196,603

   202,264

   Current tax liabilities

1,296

3,673

   Short term borrowings

556,872

545,623  



   929,444

 1,039,131








Total liabilities
2,169,233
2,263,630


TOTAL EQUITY AND LIABILITIES
2,822,095
2,916,011




Net assets per share attributable to ordinary

  equity holders of the Company (sen)    


           70.0                                                 70.0










The condensed consolidated balance sheets should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2008.

	Condensed Consolidated Cash Flow Statements




3  months ended

In RM’000

31.03.2009 
31.03.2008



             (unaudited)

Operating activities


Cash receipts from customers
                                               147,519

   251,677

Cash paid to suppliers and employees
                                              (274,776)


(172,043)








Cash (used in)/generated from operations

  (127,257)


79,634

Interest and other bank charges paid

    (12,513)


  (470)

Taxes paid

  (3,862)

        (268)


Net cash (used in)/ generated from operating activities
                                               (143,632)

78,896





Investing activities


Equity investments
                                                 12,738

(25,732)

Non-equity investments
                                                (22,477)

(37,636)


Net cash used in investing activities
                                                 (9,739)

(63,368)


Financing activities

Borrowings (net)
                                                 21,494

481,259

Withdrawal/(pledged) of restricted cash
                                                 96,883 

(399,958)


Net cash generated from financing activities
                                               118,377

81,301



Net (decrease)/increase in cash and cash equivalent
                                               (34,994)       
96,829

Cash and cash equivalents at beginning of the financial year
                                                196,301

272,512


Cash and cash equivalent at end of financial period
                                                161,307 

369,341




For the purpose of the cash flow statements, the cash and cash equivalents comprised the following:

Bank balances and deposits
                                               950,567

920,735

Bank overdraft
                                                    (266)

(10,130)



        


                                                950,301

910,605

Less: Bank balances and deposits held as security value
                                              (788,994)

(541,264)






                                                161,307               369,341                                                                                                                                                                                                                                                                                                                         

  

The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2008. 

	Condensed Consolidated Statement of Changes in Equity



Attributable to equity holders of the

                                     
____________________________Company

Share
Share
Other
Accumulated
   Minority 
Total

In RM’000
Capital
 premium
reserves
______losses
Total
 interests
equity

At 1 January 2009
907,537
79,894
5,765
(358,029)
635,167
17,214
652,381

Currency translation arising 

 in the financial period
-
-
15
-
15 
-
15

Net profit for the financial period
-
-
-
153
153
313
466


At 31 March 2009
907,537
79,894
5,780
(357,876)
635,335
17,527
652,862

(unaudited)

At 1 January 2008
907,537
79,894
5,988
(287,888)
705,531
68,858
774,389

Currency translation arising

 in the financial year
-
-
334
-
334 
-
334

Disposal of a foreign subsidiary
-
-
(557)
-
(557) 
-
(557)

Acquisition of additional interest

  in subsidiaries
-
-
-
(5,445)
(5,445) 
(48,279)
(53,724)

Dividends 

- financial years ended

  ended 31 December 2007
-
-
-
(8,058)
(8,058) 
-
(8,058)

- financial year ended 

  31 December 2008
-
-
-
-
-
(363)
(363)

Issue of share capital 

- ordinary share capital
-
-
-
-
- 
2,073
2,073

- preference shares
-
-
-
-
- 
1
1

Loss for the financial year
-
-
-
(56,638)
(56,638)
(5,076)
(61,714)


At 31 December 2008
907,537
79,894
5,765
(358,029)
635,167
17,214
652,381

(audited)


The condensed consolidated statement of changes in equity should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2008.

	Notes to the Interim Report


1.
Basis of preparation


The financial report has been prepared in accordance with FRS134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 December 2008.


The accounting policies and methods of computation adopted for the financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 December 2008.

 2.
Audit report of the preceding annual financial statements


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonality or cyclically of operations


The businesses of the Group were not materially affected by any seasonal or cyclical fluctuations during the current financial period.

4.
Items of unusual nature, size or incidence

There were no other items of unusual nature, size or incidence affecting the assets, liabilities, equity, net income or cash flows.

5.
Material changes in estimates of amounts reported

There were no changes in estimates of amounts reported in prior financial year that would have a material effect in the current financial period. 

6.
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial period.
7.
Dividends 


There were no dividends paid during the financial period.

	Notes to the Interim Report


8. Segmental reporting



 3 months ended
                3 months ended

    31.03.2009

         31.03.2008

            Profit/(Loss)
              Profit/(Loss)

                  from
                     from

In RM’000
  Revenue
 operations
Revenue    operations

Malaysia

  Engineering and construction
119,251
7,856
57,912 
(302)

  Property development
15,232
1,346
93,715
35,199

  Infrastructure
23,410
3,769
20,804
2,439

  Building services
12,462
1,655
9,853
133

  Investment holding and others
173
2,677
-
21,536









Segment totals
170,528
17,303
182,284
59,005

Inter-segment elimination
(17,933)
(3,118)
(5,197)
(1,627)










152,595
14,185
177,087
57,378









9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward without any material amendments from the previous financial statements.

10.
Material events subsequent to the financial year

There are no material subsequent events to be disclosed.

11.
Changes in the composition of the Group


There were no changes in the composition of the Group during the financial period
12.
Contingent liabilities or contingent assets


The Group’s contingent liabilities, which comprised trade and performance guarantees, amounted to RM266.8 million as at 31 March 2008 (as compared to RM246.6 million as at 31 December 2008). There are no material contingent assets to be disclosed.
13.
Other operating income

There was no item of unusual nature in the other operating income in the current financial period.

	Notes to the Interim Report


14.
Taxation 







Individual Quarter
Cumulative Quarter 


In RM’000
3 months ended
3 months ended



31.03.2009   31.03.2008
31.03.2009  
31.03.2008

In Malaysia


Taxation


 - current period
(1,542)
(4,315)
(1,542) 
(4,315)


 - over provision in






      prior years
-
141
 -
141

   
Deferred tax
-
(1)
-
(1)









(1,542)
(4,175)
(1,542)
(4,175)




The effective tax rate for the current financial period is higher than the statutory rate of taxation principally due to the unavailability of the group relief to be surrendered to set off against the taxable profits of certain subsidiaries and certain non tax deductible expenses.
15.
Profit/(Loss) on sale of unquoted investments and/or properties


There were no profit or loss on sale of unquoted investments and/or properties outside the ordinary course of business of the Group for the current financial period under review.

16.
Purchases and disposals of quoted securities

a) There were no purchase and disposal of quoted securities for both the current and preceding cumulative 1st quarter ended 31 March 2009 and 31 March 2008.

b) Investment in quoted securities (including quoted shares of an associate held for sale) are as follows: 

	
	As at
	As at

	
	31.03.2009
	31.12.2008

	
	RM'000
	RM'000

	
	
	

	At cost
	1,630
	1,877

	At carrying value
	1,630
	1,877

	At market value
	1,869
	2,070


17
Corporate Proposals


As at to-date, there was no corporate proposal announced but not completed.

	Notes to the Interim Report


18.
Group borrowings

The tenure of the Group borrowings classified as short and long terms are as follows: 

	
	
	As at
	
	As at

	
	
	31.03.2009
	
	31.12.2008

	
	
	RM'000
	
	RM'000

	Secured
	
	
	
	

	Short term 
	  536,872
	
	     525,623

	Long term
	
	1,072,803
	
	  1,062,100

	
	
	
	
	

	Unsecured
	
	
	

	Short term
	    20,000
	
	              20,000 


The Group borrowings are all denominated in Ringgit Malaysia.

19.
Off balance sheet financial instruments
The Group did not enter into any contract involving financial instruments with off balance sheet risk.
20.
Changes in material litigation


The Group is engaged in various litigations arising from its business transactions, the claims thereon amounting to approximately RM100.0 million. The Board of Directors has been advised on those claims for which reasonable defences exist and claims that are pending amicable settlement. On this basis, the Board of Directors is of the opinion that the said litigations would not have a material effect on the financial position or the business of the Group. On the other hand, the Group has also filed in some claims amounting to approximately RM87.3 million arising from its business transactions.

21.
Comparison with preceding corresponding quarter’s results


The Group recorded a profit before taxation of RM2.0 million for the 1st quarter ended 31 March 2009 compared to a profit of RM18.5 million recorded in the preceding corresponding 1st quarter ended 31 March 2008. Higher profit for the preceding quarter was mainly due to one-off profit on land sale at KL Sentral development and the Group’s divestment in some of its investments. 

22.
Review of performance

The Group recorded revenue of RM152.6 million for the current 1st quarter ended 31 March 2009 as compared to RM177.1 million recorded in the preceding 1st quarter ended 31 March 2008. As shown in note 8, higher revenue was recorded in all business segments except for property development which enjoyed a relatively higher revenue recognition in the preceding quarter arisen from a land sale in KL Sentral development. 

	Notes to the Interim Report


23
Prospects
In spite of the various uncertainties and challenges in the global and local economic environment, the Group’s business plans remain intact. The easing of construction material prices has provided much relief to the Group as it’s moving into full swing to implement the ongoing construction projects and property development of more than 4 million square feet of commercial space in Kuala Lumpur Sentral.     

The Group will remain vigilant on costs control and to find ways for innovative value engineering in its attempt to achieve overall lower project and administration costs. Concurrently, investment in human resource development is on course with the Group’s long term goal of pursuing operational excellence and performance.

Barring any unforeseen circumstances, the board is confident the Group will be able to navigate through the difficult and challenging times to show growth in revenue and return to profitability in 2009.
24.
Variance on forecast profit/profit guarantee

Not applicable.

25.
Earning per share (EPS)


Basic EPS


The basic EPS per share is calculated by dividing the net profit for the current financial period by the weighted average shares in issue during the current financial period.


                                                                     Individual Quarter         Cumulative Quarter


                                                                       3 months ended                 3 months ended


                                                                    31.03.2009   31.03.2008   31.03.2009   31.03.2008


Net profit for the financial period 
  
 


  attributable to the equity holders


  of the Company (RM’000)

 153 
14,706                153           14,706


Weighted average number of ordinary 


   shares in issue (‘000)

907,537
907,537          907,537          907,537


Basic EPS (sen)
                   0.02             1.62                0.02               1.62

	Notes to the Interim Report


25.
Earning per share (EPS) (continued)
The Group did not present its diluted earnings per share for the current quarter as the average fair value of the issued ordinary shares as at 31 March 2009 was lower than the exercise price of the outstanding employees’ share options. Therefore, no consideration for adjustment in the form of increase in the number of shares was used in calculating the potential dilution of the earnings per share. 

By Order of the Board

Mohd Noor Rahim Yahaya

Company Secretary

Kuala Lumpur

15 May 2009
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